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SUBJECT: PRC INTEREST IN MORE BOEING 707S 

1. IN COURSE OF MEETING WITH USLO OFPICERS AT CANTON 
PAIR APRIL 19, MAO P'EI-HENG, (3029/0160/5899) AN OPPICIAL OP 
THE CHINA NATIONAL MACHINERY IMPORT AND 

EXPORT CORPORATION, RAISED THE ISSUED 
OP THE ABORTED TALKS WITH BOEING LAST YEAR 
POR MORE 707S. INREPLY TO QUESTION ABOUT AREAS OF 
POSSIBLE INTEREST IN PURTHER IMPORTS PROM THE US, MAO SAID SOME 
NEGOTIATIONS HAVE BEEN GOING FORWARD BUT SOME HAVE FAIT ED 
SUCH AS THE PAILURE TO REACH AGREEMENT ON PURTHER PUR- 
CHASES OP BOEING 707S DUE, HE EMPHASIZED, "TO CERTAIN 
REASONS". MAO WAS CLEARLY REPERRING TO USG REFUSAL TO 
PERMIT THE TRANSPER OF SOME OP THESE AIRCRAPT TO NORTH 
KOREA. USLO OPPICER CONFINED HIS RESPONSE TO STATEMENT 
THAT HE SAW NO OBSTACLES TO FURTHER SALE OF BOEINGS "TO 
CHINA". 

2. DEPARTMENT MAY BE INTERESTED IN THIS BRIEF EXCHANGE, 

SINCE IT IS PIRST TIME ANY CHINESE HAS MENTIONED PRC 
INTEREST IN MORE BOEINGS TO A USLO OPPICER. IMPRESSION 
OP USLO OPPICERS AT MEETING WAS THAT MAO HAD BEEN PRE- 
PARED IN ADVANCE TO MENTION THE MATTER, BUT THEY ARE NOT 
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CLEAR WHETHER HE MEANT MERELY TO TAKE OBJECTION TO A 
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USG EXPORT CONTROL DECISION OR WHETHER HE WISHED TO STRESS 
THAT CHINA WANTS MORE BOEINGS. WE ASSUME THE EORMER, BUT 
IT MIGHT NOT DO ANY HARM FOR BOEING TO CONTACT THE CHINESE 
AGAIN. IN DOING SO, THE FIRM COULD MENTION THE CONVERSA- 
TION USLO OEEICERS HAD WITH MAO. 

3. IE IT PERCEIVES NO OBJECTIONS, REQUEST DEPARTMENT 
INEORM BOEING OE THE ABOVE. 

CROSS 
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